THE FIRST PLANNED ECONOMY! CONTROL OF INDUSTRY
Apart from the oppressive conduct of the agents whom the
Crown employed in its projects for stimulating industrial
development, the sincerity of its motives was mistrusted. A
protectionist policy, intended to make England economically
independent of foreign countries, was associated with a
fiscal policy of finding new sources of income which would
make the executive politically independent of the legislature.
But the patents were so ill-managed that the sum extracted
from the consumers was out of all proportion to the amount
which reached the Exchequer, the greater part being
intercepted by the monopolists. The fundamental defect of
the patent system lay, in fact, in the malpractices of its
administrators and even a good patent could be rendered
noxious by the servants of the patentee. None the less there
was another side to the patents, and it constitutes their true
importance as an episode in English economic development.
This side reflected a genuine desire to introduce new indus-
trial arts. In the sixteenth century England wras behind the
Continent in several branches of industry, for example,
cloth-finishing, glass-making, paper-making and mining.
Her dependence upon other countries ran counter to the
maxims of economic nationalism; and some of the patents
at any rate were designed to free England from her handi-
caps, and make her self-sufficing so far as her natural
resources permitted. The soap patent, for instance, provided
that no foreign soap should be imported and that native soap
should be made with home-grown materials. Similarly the
salt and glass patents professed to encourage English
manufactures. The fostering of infant industries is of course a
normal objective in protectionist states, but nowadays it is
accomplished by means of tariffs and subsidies. The peculi-
arity of the mercantilist methods was that they strove to
achieve self-sufficiency by the prohibition of imports, coupled
with the concession of exclusive privileges to an individual
or company. Thus they vested complete control of the market
in the hands of a single producer, because protection from
external competition was combined with the suppression of